
Republican, 1st term

* Second term. 1st term Democrat, 1st term

◊ Roosevelt died three months into his fourth term and was succeeded by Harry Truman.  2nd/3rd term Republican, 2nd term

Note:  All average returns are annualized. Democrat, 2nd/3rd term

Source:  Morningstar, Financial Planning magazine Provided by:  Netting & Pace, CPAs

How Markets Respond to Presidents
Counting on Obama's inauguration to give stocks a lift?  Historically, the market is weakest in the first (calendar) year of a presidential term, and strongest in the third year.  

Though the average market return for the first year of a term is 5.3% the average for Republicans is 0.1% and for Democrats, 10.8%.
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Franklin D. Roosevelt 1937*

Richard Nixon 1973*

George W. Bush 2001

Franklin D. Roosevelt 1941*◊

Dwight D. Eisenhower 1957*

Richard Nixon 1969

Herbert Hoover 1929
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Ronald Reagan 1981

Dwight D. Eisenhower 1953

George W. Bush 2005*

Bill Clinton 1993

Lyndon B. Johnson 1965

Harry S. Truman 1949*

John F. Kennedy 1961

George H. W. Bush 1989

Ronald Reagan 1985*

Bill Clinton 1997*

Harry S. Truman 1945◊

Franklin D. Roosevelt 1933

Market Performance (%)
1st year of each presidential term, total return of the S&P 500 for the calendar year

Republican Avg. = 0.1%
All Presidents Avg. = 5.3%

Democratic Avg. = 10.8%
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